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Hilal Cement Company K.S.C.P. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 June 2018

2 BASIS OF PREPARATION AND CHANGES TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2 NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS ADOPTED BY THE GROUP
(continued)

IFRS 15: Revenue from Contracts with Customers

The Group has adopted IFRS 15 Revenue from Contracts with Customers effective from 1 January 2018. This
standard supersedes IAS 11 Construction Contracts and IAS 18 Revenue along with related IFRIC 13, IFRIC 15,
IFRIC 18 and SIC 31. This standard removes inconsistencies and weaknesses in previous revenue recognition
requirements, provides a more robust framework for addressing revenue issues and improves comparability of
revenue recognition practices across entities, industries, jurisdictions and capital markets.

The Group has adopted IFRS 15 using the cumulative effect method (without practical expedients), with the effect
of initially applying this standard recognised at the date of initial application (i.e. 1 January 2018). Accordingly,
the information presented for 2017 has not been restated — i.e. it is presented, as previously reported, under IAS
18, IAS 11 and related interpretations. The adoption of this standard does not have any material effect on the
Group’s interim condensed consolidated financial information.

3 BASIC AND DILUTED EARNINGS (LOSS) PER SHARE
Basic and diluted earnings (loss) per share attributable to the equity holders of the Parent Company is calculated

by dividing the profit (loss) for the period attributable to the equity holders of the Parent Company by the weighted
average number of shares outstanding during the period as follows:

Three months ended Six months ended
30 June 30 June
2018 2017 2018 2017
Profit (loss) for the period attributable to the equity
holders of the Parent Company (KD) 217,563 (34,324) 306,880 91,754
Weighted average number of shares outstanding
during the period 101,462,130 101,462,130 101,462,130 101,462,130
Basic and diluted earnings per share 2.1 fils (0.3) fils 3.0 fils 0.9 fils

The basic and diluted earnings per share of the prior period have been restated for bonus shares issue approved by
the AGM of the shareholders held on 6 June 2017 (Note 6).

As there are no dilutive instruments outstanding, basic and diluted earnings per share are identical.
4 PROPERTY, PLANT AND EQUIPMENT

On 29 January 2009, the Parent Company received a notice from Kuwait Port Authority (KPA) to vacate the
premises of KPA and remove the barge with a carrying value of KD 1,576,389 (31 December 2017:
KD 1,716,931; 30 June 2017: KD 1,857,510) owned by the Parent Company which is moored alongside the berth
owned by KPA. A verdict was issued by the Court of First Instance on 8 May 2014 in favour of the Parent Company
and KPA has filed an appeal in ‘Court of Appeals’. On 16 April 2017, a verdict was issued against the Parent
Company and the Parent Company has filed an appeal in the ‘Court of Cassation’. Based on the legal advice
received, management believes that there will be no material consequent impact on Group’s interim condensed
consolidated financial information.

On 23 October 2014, the Parent Company received a notice from KPA requesting on the increase in rental charges.
As at 30 June 2018, the management has not entered into any of the new contract with KPA. However, a provision
for rental expenses was made as per the new rates mentioned in the notice received from KPA. Based on the legal
advice, management is of the view that the new rental charges are applicable prospectively, hence no provision
was made for previous periods.

During the six-month period ended 30 June 2018, the Group acquired assets with a cost of KD 1,664,739 relating
to the installation of concrete pumps, mixers and ice plant and purchasing motor vehicles in certain subsidiaries.













